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N.C. Assets Alliance Overview

The N.C. Assets Alliance educates the
public and policymakers about asset-
based strategies that promote economic
security and prosperity for all North
Carolinians.
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Membership of Over 40 Organizations and Agencies
Working on Economic Security Issues

* NC Housing Coalition

* Wilson County DSS

« NC Bankers Association

* NC Council on Developmental Disabilities
» NC Justice Center

« CFED

« NC Office of the Commissioner of Banks
 NC Rural Economic Development Center
» Self-Help

 UNC — School of Social Work

» United Way of North Carolina

» NC Division of Social Services

Select organizations; complete list available
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N.C. Assets Alliance Overview

The N.C. Assets Alliance works to:

» Develop a common framework that can tie diverse asset
building policy pieces together;

» Give these efforts greater visibility on a local, statewide,
and national level; and

» Strengthen our mutual efforts to see new or expanded
asset building policies and program initiatives
implemented.
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PROSPERITY GRID =
POLICIES AND INSTITUTIONS THAT DELIVER ECONOMIC SECURITY

Strengthen Connections Generate Savings Protect Prosperity
to Work and Income and Assets

Institutions that provide Institutions that build savings Institutions that protect
training and skills to work, and provide long-term invest- the value of assets
jobs that offer living incomes ment opportunities support
and access to benefits the purchase of an asset

Connecting Households and Communities to Economic Opportunity
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Why Did We Feel that NC Needed an
Assets Agenda?

® Allowing families to access asset building tools allows for economic
growth, which stimulates the local economy.

® Assets are the building blocks of long-term financial stability and
success for people at all income levels. Studies show that low to
moderate income families can and do save.

® Having a savings account, a college education, a home, work skills, or a
small business can help individuals and families:

® |ive securely today;

® weather difficult financial times;

® plan for the future; and

® pass assets on to the next generation.

Connecting Households and Communities
to Economic Opportunity

& %
i
By

=
E 23
LC

;i
NORTH CAROLINA

ASSETS ALLIANCE



Research Shows

e Assets can make the difference between
getting by and getting ahead...

* |Increasingly, we are recognizing the need to
address asset inequality, which is much
greater than income inequality, in order to
address poverty long-term, especially for
children.
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ASSETS MATTER FOR HOUSEHOLD AND COMMUNITY STABILITY.

FAMILY ASSETS INCREASE THE LIKELIHOOD THAT
Low=-INCOME YOUTH WILL COMPLETE HIGH SCcHOOL.

100
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Source: Destin, 20049,
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NORTH CAROLINA’S HOUSEHOLDS AND COMMUNITIES LACK ASSETS.

Household Asset Poverty by Region
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One in five households live in asset poverty with
insufficient savings to remain about the federal poverty
level for three months without earned income.
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ASSET INEQUALITY IS GROWING

30.00%

25.00% A 25.80%

18.80%
A

20.00%

17.50%
15.00%

Household Asset Poverty

10.00%

5.00%

0.00% . . .
2002 2004 2006

Source: CFED, Asset & Opportunity Scorecards, 2005 to 2009.

The asset poverty rate is the proportion of households that could not subsist above the federal poverty line for three
months in the absence of income. Asset poverty is a measure of the resources—savings, business value, home value—
that a household has built over time. Both access to the opportunities to generate savings and assets as well as
adequate protections of assets are necessary to ensure that households have assets to weather difficult economic times.
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THE RACIAL WEALTH GAP IS GROWING

Households of Color in North Carolina own 7¢ for every $1
owned by white households.

Household of Color:

White Households:
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GHAHT £

Federal Assets Policies Benefit Those with
Higher Incomes Disproportionately

$200,000
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Source: Woo and Bucholz, 2007.
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Building on Asset Policies:
Recommendations

1. Remove the cap on enrollment for the critical Health
Choice children's health insurance program. This
recommendation is essential to address child poverty
and the increasing rate of children in NC that are
uninsured.

2. Establish a "Tax Incidence Analysis" for all tax bills
iIntroduced in General Assembly & the overall tax

system.
i{a}‘ Aol T Connecting Households and Communities
‘*}‘* -.‘ i / ‘ to Economic Opportunity
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Building on Asset Policies:
Recommendations

3. Increase funding for the North Carolina
Housing Trust Fund.

* Most flexible housing resource, administered
by the NC Housing Finance Agency.

* Finances needs from homeless shelters to
homeownership, reaches extremely low
incomes, and 80% of funds help families below
950% area median income (AMI), with nearly
half for below 30% AMI.

Connecting Households and Communities
to Economic Opportunity
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Building on Asset Policies:
Recommendations

4. Raise the North Carolina Earned Income Tax
Credit (EITC) to 10% of the federal credit.
Approximately 20% of working North Carolina
households benefit from the EITC;

5. Provide funds for outreach on the EITC and
other benefits as well as free tax preparation
and application completion through the NC
Benefit Bank;

Connecting Households and Communities
to Economic Opportunity
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Work and income supports are
underutilized

»0nly 7.2% of households eligible for
EITC, SNAP, health insurance, and child
care subsidies claim all four

»$39 billion in work supports unclaimed by
Americans annually

»MDC/UNC study: Over $1 billion
unclaimed every year in North Carolina

Connecting Households and Communities
to Economic Opportunity




What is the Benefit Bank?

e Free-to-use, No Fees or Charges
e Completely Confidential

e Internet-based, counselor assisted
program

e Simplifies and centralizes the process of
applying for public benefits and tax
credits

e Connects Communities to Resources

* F TRy j Connecting Households and Communities
e[ to Economic Opportunity
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NC is Now Launching the Benefit Bank Network
Where People Live, Work, Play & Pray

Faith congregations Home ownership programs
Health & social service organizations Asset building programs
Food and nutrition organizations Prisoner re-entry programs
Community-based organizations Education organizations
United Ways Advocacy group offices
CDCs Employers
Job-training programs Public agencies
Homeless shelters Child and Family CBOs
)
ij%%)i Y Connecting Households and Communities
;._"" " 2 to Economic Opportunity
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Building on Asset Policies:
Recommendations

6. Increase funding for the state Individual
Development Account (IDA) Program. The
program shrinks every year since
Implementation and programs are shutting their
doors due to lack of funding. The Dept of
Commerce also has IDA funding that they use
CDBG money to fund. There is about $700,000
a year that is federal funds allocated to
IDAs. The state should match this amount.

Connecting Households and Communities
to Economic Opportunity
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Building on Asset Policies:
Recommendations

/. Add a “split refund form” to the state tax return form
to encourage savings during tax time.

This form would allow taxpayers to split their refund
and put part into a retirement account, or a savings
account — whatever is chosen.

The form would be the state version of the IRS
federal form 8888.

iﬁ{a}ﬂ% Al 7T Connecting Households and Communities
ijéﬂ H to Economic Opportunity
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*Monthly Updates
*Action Alerts
*WWW.Ncassets.org
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N.C_ ASSETS ADVOCATE May 2009

TAKE ACTION! N.C. ASSETS ALLIANCE REPORT RELEASED

Greetings!

TODAY!
Participate in Promote Asset Buildin_g I‘=olicy in Your
North Carolina is at an important crossroads. The successful Together NC's Community!
investments that North Carolina has made in public structures that Day of Action on
build assets for households and communities are threatened. As the June 2nd T Py G o o Gared

- Connecting Households and Communities to Economic
Opportunity.”

was released this morming with a Press Call and distribution to
legislators at the General Assembly. The report outlines opportunities
for policy makers to stimulate economic recovery and protect the
assets of people impacted by the curent economic crisis.

House develops its budget proposal, it is essential that they take a

balanced approach, continue to n_'lake proven investments and T ot ol o=l

protect those disproportionately impacted by the current economic email or write your

downtum. legislator and urge the

House to take a balanced

approach to the budget by
raising the revenue

Please take action to help get the message out about the report

Recognizing that a crisis is a terible thing to waste, the N.C. Assets Households and

1. Communicate directly with your local media contacts and share the Communities to
Allance has been busy in the first half of 2009, The N.C. Assels e e bl e e e Economic
Alliance has a new look and name, including the logo above and this the nearly $5 Billion highlight local programs or impact. Opportunity

new newsletter format. The first-ever report making the case for an budget shortfall.
asset-based approach to economic security in North Carolina will be
released on June 10th. Finally, members are being mobilized to
communicate with their state and local elected officials about

2. Submit a letter to the editor or opinion pisce to your local
newspaper and use the report release to share your experiences,
knowledge and insights

Executive Summary
Find vour representative
here.

Media Release

3. Use the talking points here to share the findings of the report here

: : : For more
important asset policies and investments that can stimulate local in your community . B
ecznnmies and zstahhsh a foundation for long-term recovery and UHER S MPESSE: mfo""am“'nzﬁn-
N 9 Y budget cuts in your 4. Post a widget of the report cover on your website home page to | WMW-icassels.orq
stability. community? Elected link to the full report. Contact Alexandra Forter Sirota for electronic Quick Links to

officials need to know how files at alaxandra@ncchild ora
Thank you for all your contributions to these efforts. We hope you their decisions will effect

will find this newsletter informative and useful in your wark. your work and your
community.

In This Issue Share your story

DID YOU KNOW?

North Carolina's Asset Agenda
1'in B haneahaldz in

ASSETS ALLIANCE
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Use our Research and Suggest

New Research Topics

* Report
e Fact Sheets
 CFED Scorecard

A PROSPERITY GRID FOR NORTH CAROLINA:

the poverty level for three months after losing their
poor. North Carofina also shows m.
resiclents, many of whom face sign

rce of income are asset
asset ownership among
rity. Even

ed dispan

o e
face asset poverty, In North Carolina

S0
40%
s
2
7 a0
g 0%
H
<
%
2%
o mim—
524801 I Above
$24600  $44800  $68800 103000 5103001
Income Quintiles
. Y: To addlress high rates
North Carolina should invest
h as Bank On North Carolina;
ncome support programs; and
ilies by increasing the N.C. Earned
r more of the federal EITC
=  STABILIZE AFFORDABLE AND ACCESSIBLE HOUSING: North
Carolina should expand its successful Housing 400 program for people
with d s, continue to fully fund the foreclosure prevention
program, and invest $50M annually in the Housing Trust Fund.
= ENCOURAGE ENTREPRENEURS: To increase rates of women and

‘minority business ownership, North Caro
and training for microenterprise devel

a should expand funding

vehicles that provide business expansi

llo
of state purchases to minority, women led-owned business,

- North Carolina State Treasurer Janet Cowell

Full Report Available Online: http://www.ncassets.org/report_full.pdf

in five middle

Lcfed
0l

SCORECARD

P
build and prote
These measus
grouped intc
areas: Financial
& Income, s
& Jobs, Housing &
Homeownership, Health
Care, Education and

Community Investment
& Accountability Policies.

by B

o7 ACS sk

10
] NORTH CAROLINA
ASSETS ALLIANCE
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To contact us: &'
FEre

NC Assets Alliance website: www.ncassets.org : NORTL CAROL INA
ASSETS ALLIANCE

Emila Sutton, Policy and Program Associate
IDA and Asset Building Collaborative of NC
(919) 341-6418

Emila.Sutton@ncidacollaborative.org



